
 

AGENDA ITEM NO.  3.f 
REPORT TO MAYOR AND COUNCIL 

 
 
 
 
TO THE HONORABLE MAYOR AND COUNCIL: 
 
 
          DATE:   January 5, 2016 
 
 
SUBJECT: APPROVE A CONTRACT IN AN AMOUNT UP TO $193,699 FOR LSA 

ASSOCIATES TO PREPARE AN  ENVIRONMENTAL IMPACT REPORT AND 
ASSOCIATED DOCUMENTATION TO ANALYZE THE ENVIRONMENTAL 
EFFECTS OF THE PROPOSED CENTERCAL COMMERCIAL PROJECT 
LOCATED AT 2001-2003 DIAMOND BOULEVARD (PAID FOR BY CENTERCAL 
PROPERTIES)  

 
 
Report in Brief 
 
 On November 6, 2015, CenterCal Properties (CenterCal) filed a Preliminary Application to develop a 
shopping center at the site of the Chevron Regional Office located at 2001-2003 Diamond Boulevard (Project 
Site). Staff’s Preliminary Application review determined that an Environmental Impact Report (EIR) is 
required to analyze the project’s potential impacts in accordance with the California Environmental Quality 
Act (CEQA).  

 
Staff has selected LSA Associates, Inc. (LSA) to prepare an EIR for the project through the City’s 

Master Services Agreement process. The City’s Master Services Agreement with LSA requires City Council 
approval for task orders exceeding $50,000.  LSA’s proposal, attached as Exhibit A, estimates a total cost of 
$193,699 to complete the EIR and related CEQA documentation.  The entire amount of the contract and all 
related costs will be reimbursed by CenterCal to the City pursuant to a reimbursement agreement for this 
private development project. 
 

Staff recommends that the City Council authorize the City Manager to enter into a contract with LSA 
Associates to prepare an EIR and associated CEQA documentation for the CenterCal Commercial Project for 
an amount up to $193,699, which will be fully reimbursed by CenterCal, the project applicant. 
 
Background 
 
 In 1978, the City granted a use permit to Spelvin Properties to construct an “administrative and 
computer center” at the 30-acre Project Site located at 2001 – 2003 Diamond Boulevard, to the north of the 
Willows Shopping Center. Subsequent approvals issued to the Chevron Corporation allowed for additional 
expansions from 1979 to 1984 that ultimately led to approximately 602,000 square feet of office space on the 
property today. In January 2014, the City learned that Chevron intended to close the Concord facility; 
Chevron began marketing the site in March 2014.  The property has been sold to CenterCal Properties. 
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 On November 6, 2015, CenterCal Properties filed a Preliminary Application to construct an 
approximately 375,000 square foot shopping center on the Project Site. The project proposes uses that require 
a Use Permit under the site’s WMX (West Concord Mixed Use) zoning, such as a theater and drive-through 
restaurant. The project also proposes general retail, a grocery store, a health club, professional offices and 
financial service uses all of which are permitted uses in this zoning district. The project requires Design 
Review and Tree Removal permits in addition to the Use Permit. Staff’s Preliminary Application review 
further determined that an EIR was necessary to evaluate the project’s environmental impacts.. 
 
 CenterCal acquired the Project Site on November 19, 2015, and filed a formal Use Permit, Design 
Review, and Tree Removal application on December 16, 2015. The project will proceed through the staff-
level Development Advisory Committee (DAC) review process and is scheduled for a Design Review Board 
hearing on January 13, 2016.  
 
Discussion 
 

CenterCal desires to start construction in August 2016 in order to open to the public in the summer of 
2017. Staff’s Preliminary Application review determined that an Environmental Impact Report (EIR) is 
required to analyze the project’s potential impacts in accordance with the California Environmental Quality 
Act (CEQA). To accommodate the project’s schedule, the EIR would need to be finalized prior to a Planning 
Commission hearing to consider the required discretionary permits by June 2016. 
 

Due to the nature of the work that is performed in an EIR, such reports are contracted to consultants 
that specialize in analyzing development impacts related to the CEQA.  As the local land use agency, the City 
of Concord oversees the work of the EIR consultant, but the cost of the EIR and the City’s administration 
expenses are paid by the applicant (CenterCal Properties). Below is information on the contracting process for 
the EIR. 

 
Contracting Process: At the request of the applicant, staff expedited its selection of an EIR consultant 

by using the City’s Master Services Agreement (MSA) process, as allowed by State Law and the City’s 
purchasing ordinance.  The City’s MSA process allows the City to pre-qualify firms, which facilitates a 
simpler and quicker hiring process.  Staff selected LSA Associates from the City’s MSA list of pre-qualified 
CEQA consultants. LSA Associates was pre-qualified by the City Council to work on CEQA documents on 
behalf of the City in September 2015. 
 
 The City’s Master Services Agreement with LSA requires City Council approval for task orders 
exceeding $50,000. LSA’s proposal, attached as Exhibit A, estimates costs totaling $193,699 to complete the 
EIR and associated CEQA documents. Tasks in the proposal include: a scoping session with agencies and the 
general public to identify topics to address in the EIR, preparation of technical studies, preparation of all 
administrative and final review drafts of the EIR, preparation of a mitigation and monitoring and reporting 
program, attendance at public hearings, and a contingency. 
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Fiscal Impact 
 
 Approval of LSA’s proposal will have no net cost to the City.  CenterCal will deposit funds with the 
City for the full cost of the EIR in addition to 20% of the contract to cover administrative staff costs to manage 
the contract.  The funding is administered through a Reimbursement Agreement between the City and 
CenterCal, which ultimately requires CenterCal to pay all costs associated with the EIR. 
 
Public Contact 
 
 Posting of the Council Agenda provides public notification. 
 
 
Recommendation for Action 
 
 Staff recommends that the City Council authorize the City Manager to enter into a contract with LSA 
Associates for work as proposed in Attachment 1 in an amount up to $193,699 to prepare an environmental 
impact report for the CenterCal Commercial Project, to be fully reimbursed through a reimbursement 
agreement between the City and CenterCal Properties. 
 
 
 
 
 
  Prepared by: Frank Abejo 

  Senior Planner 
                        frank.abejo@cityofconcord.org 

 
Valerie J. Barone 
City Manager 
valerie.barone@cityofconcord.org 

 Reviewed by: Victoria Walker 
  Dir. of Community and Economic Development 
                                victoria.walker@cityofconcord.org 

 
 
Attachment 1: LSA Inc. & Associates Proposal for Services 
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